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1. A great effort is undoubtedly being made in Hungary to increase production of
consumer goods, So far, however, this effort has had 1ittle effect on the
standard of living; goods are still in short supply, and prices beyond the purse
of the vast majority of the population.

2, In a recent talk to factory managers, Jénos Cserg®, who has replaced M‘]hsly Zsofinyec as
Minister of *he Metallurgy and Machine Industry (M.M.M.TI.), announced that
the produ..uion of consumer goods must be inereased by 479%.

3. There have been a number of dismissals in the hervy industry, Many of those who
lost their jobs instead of leaving the towns, have ohtairad permits to Practice as in-
dependent artisans or work in "eottage " industries.: . A number of former
artisans have been given back their work permits,

4s A new department has been set up in the M.MiM.I. to deal with consumer goods, ine
cluding household electrical sppliances. An increased mumber of such goods is
already appearing in the shops, in spite of the prohibitive prices.

5. The department of the M.M.M.I. dealing with agricultural machinery has received
instructions to increase the output as part of the drive to produce more food.

6.  Three factories, producing electrical equipment - plugs, switches, leads, 01C gy
up to 250 volts, which are under the direction of the Electrical Equipment Section
of the M,M.M.I., will, according to plen, have their production increased. So
far there has been no change. Output for 1954 of the three factories concerned is
ostimated at sbout two million items, with an average valus of five forints.

The factories concerned (the only ones controlled by the section) are:

a. Szallai Istvén Budapest Empleying 600 workers
b Ekka " n 300 w
¢. Agrolux , " _ " .200 "
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The Szallei factbry produces three times as much as it did before the war,

The Directorate of Elec¢trical Power Plants of the M.M.M.I. was to be reorganized .
as a. trust as of January, 1955.

The Technical Lightinhg Devices Company : (Vildzitdstechnikai Vallalat)l
in Budapest has been switched over to the production of consumer ~oods, and so
have two unspecified factories, believed to have been engaged in war pro-
duction, at Miskods and Hatvan respectively,

Lész14 Vasadi% who is said to have replaced Lészld Er8s in September 1954 as
Chief of Industry in the M.M.M.I.yrecently stated that delay in activating the
new shops at Sztalinvaros was fully justified, since there were no guns to be
snufactured in Hungary, and the shops were too big for meking pots and pans,
% was intended that these works - would be completed in 1960: completion is now
anned for about 1965, In 1954 ..me 3,000 worler:. wers : omployed on
nstruction work of shops at Sztalinviwne bk 4n"1955 it is intended to switch
‘bout half of them to building houses for workers. 3 : BB RS
e T WA
[ |Comment. The 1954 edition of the Budapest bhone book lists the 25X1
address of this enterprise as Francia-#t", Budapest XIV,

Comment. Vasadl was previously known to be the Head of the Department 25X1
of Electricel Power Plants in the M.M.M.I.

o Whatever the need may be to improve the output of consumer goods; 25X1
the slowing up of work at Sz.alinveros is due chiefly to shortage of iron ore s
and lack of currency and exports with which to pay for importing it.
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